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Organization

Lecture:
Instructor: Prof. Dr. Philip Sauré
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Instructor: René schneider
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All course material will be available through the JGU LMS (Moodle).

Course Description

This course gives an introduction to theoretical concepts and empirical regularities of interna-
tional financial markets and cross-border investment. We begin with a brief review of accounting
principles and definitions, as well as central theoretical concepts. Equipped with the necessary
theoretical background, we finally discuss systematic problems that plague the measurement
of international investment positions and external balances. Next, we turn to standard micro-
founded theory of intertemporal trade and discuss the sometimes puzzling difference between
the economic aggregates and allocations predicted by theory and those in the data. Optimal
portfolio and investment strategies are then applied to international financial markets to derive
the gravity equation in international finance. This important analytical tool of cross-country
investment is used to assess current questions and topics. In this context, we look at the
structure and patterns of available data sources.

Course requirements

Regarding methodology and tools, the course follows the standards in international trade and
develops theories with the help of micro-founded partial and general equilibrium models. Empir-
ical work will rely on cross-section and panel data analysis. Prior knowledge from international
trade and econometric or statistical courses are therefore very helpful.
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