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Seminar Description

With the appearance of firm-level data sets in the mid-90s, researchers noticed that only a small
fraction of firms - the largest and most productive ones - participate in international markets through
exports. Extending the Krugman (1980) model to allow for firms with heterogeneous productivity, the
seminal contribution by Melitz (2003) started an active and innovative literature in which empirical
and theoretical work are strongly linked.

In this seminar, we will study applications of the Melitz (2003) model to various topics. The
research we cover asks questions such as: What is the role of credit constraint in firm-level export
decisions? How do firms choose between different modes of market access, such as exporting and
foreign direct investment (FDI)? Does trade liberalization lead to technological upgrading in firms?
What is the role of product quality in international trade flows? We will discuss these and similar
questions about firms in international markets with a focus on research that combines a theoretical
model with evidence from (mostly) firm-level data.

Seminar requirements

Working knowledge of calculus is required and previous contact with trade theory is highly recom-
mended, in particular knowledge of the hetergeneous firms trade model by Melitz (2003). Good
knowledge of econometrics is required. If you are unsure about meeting the requirements, do not
hesitate to contact me before the introductory meeting.

Organization

The seminar will take place online. We will conduct the introductory meeting as well as all bilateral
meetings and the presentations online using MS Teams. Once you are registered to the seminar, I will
invite you to join the seminar’s group in MS Teams.

We will discuss details of the seminar paper topics, assignment of topics as well as all further
organizational issues including formal requirements of the seminar paper in the introductory meeting.

Introductory meeting (compulsory): Monday, November 2, 2020, 10-11 am

Seminar paper: Friday, November 6, 2020 - Friday, February 5, 2021

Presentations: Monday, January 4, 2021, 1.30pm to 6.30pm

Instructor: Dr. Philipp Herkenhoff, philipp.herkenhoff@uni-mainz.de
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